FREQUENTLY
ASKED
QUESTIONS

M

any thanks to all
that participated in the
planning study these past five weeks. It is
an exciting time for our parish. Please read answers to some of the most
frequently asked questions. I will be providing a series of these FAQ’s in the months
ahead to keep the parish and school fully informed of our progress.
Fr. Tony

IS THE CHURCH BUDGETING FOR LONG-TERM
CAPITAL IMPROVEMENTS AS PART OF THE
ANNUAL BUDGET?
Yes, $1,000 per month is budgeted for our maintenance fund.

WHAT IS THE CURRENT INTEREST RATE
THAT WE PAY ON THE PACE CENTER
MORTGAGE?
The interest rate on the loan is 5.25%.

IS THE MAINTENANCE FUND A SEPARATE,
STAND-ALONE BANK ACCOUNT?
No, the parish has a general-purpose bank account to fund all
our operating, maintenance and other needs. In periods that
annual operating expenses exceed our operating income, this
general fund is used as a cash reserve.

WHAT DOES THE ARCHDIOCESE ASSESS
OUR PARISH EACH YEAR, AND HOW DID WE
ACCUMULATE $112,000 IN OUTSTANDING
ASSESSMENTS?
The Archdiocese of Saint Paul and Minneapolis charges
Our Lady of the Lake Parish 8% of our assessable
income to help cover the services, programs and
ministries available to those in the archdiocese. The
parish was not able to pay its assessments in a timely
manner in the fiscal years ending in 2010 through
2013. Since 2013, OLL has kept current on its annual
archdiocesan assessments and has been able to pay
off two of these years. Fr. Tony and parish leadership
would like to pay off this debt as a matter of fiscal
responsibility and good stewardship.

DOES OUR LADY OF THE LAKE HAVE CASH
RESERVES TO PAY FOR FACILITY IMPROVEMENTS?
No. A $250,000 cash reserve is needed to address sudden and
unforeseen capital needs as they arise. We do not have sufficient
cash reserves for both a general operating cash reserve and a
maintenance fund.
I THOUGHT THE PACE CENTER WAS PAID
FOR WITH PLEDGES FROM THE LAST CAPITAL
CAMPAIGN. HOW IS THERE $384,000 REMAINING
ON THE MORTGAGE TO THE PACE CENTER?
The last capital campaign for the church was in 2002. One of
the goals was to pay off the PACE Center, but the campaign
fell short of its goal and we were not able to pay off that debt.
However, we were able to refinance the mortgage to eliminate a
large balloon payment that was due.
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